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Section A 
Short Answer Questions 
Total No of Marks for this section:  100 
This section should be answered in the Answer Booklet provided. 
Marks for each question are indicated.   
 
 
Q 1 (Max marks: 16)  
 
Toby Shay operates a tool store. He just received the 30 June bank statement from Commonwealth Bank of 
Australia, and the statement shows an ending balance of $10,218. Listed on the statement is an EFT collection of 
bill receivable of $620, a service charge of $13, dishonoured cheques totalling $118 and an $11 charge for stop 
cheque instruction given to the bank. In reviewing his cash records, Toby identifies outstanding cheques totalling 
$875 & a deposit in transit of $2,001. During June, he recorded a $410 cheque by debiting insurance expense & 




a) Prepare the bank reconciliation for Toby Shay for 30 June.     (Marks: 6) 
 
b) Record the journal entries that bring the book balance of cash at bank into agreement with the adjusted 
bank balance on the reconciliation. Include an explanation for each entry.  
 





Q 2 (Max marks: 15) 
 
Jaguar Ltd is issuing shares, payable by instalments. It completed the following transactions: 
 
May 1 Received an application for 15,000 ordinary shares with a total issue price of $8 per 
share. The applicants were required to pay one-quarter of the total issue price.  
May 12 Allotted the 15,000 shares & collected a further half of the total issue price. 
May 29 Purchased equipment at a market value $50,000 by issuing 5,000 fully paid preferred 
shares.  
June 14 Made a final call on the ordinary shares.  
June 25 Received call moneys – except from a shareholder who was allotted 503 shares. The 
shares were forfeited.  
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a) Journalise the above transactions, including the forfeiture of 503 shares. Explanations are not required. 
         
(Marks: 11) 
 




Q 3 (Max marks: 12)  
 
Consider the following transactions that occurred in Aug for ABC Ltd.  
 
Aug 1 Purchased $4,500 of inventory from M&M, terms 2/10, net 20. 
Aug 5 Sold $1,500  to B&B Inc., terms 1/10, net 30 (cost $840) 
Aug 8 B&B  Inc. returned goods worth $250 (cost $167) 
Aug 20 Paid M&M. 




a) What type of inventory system is ABC using – periodic or perpetual?   (Marks: 0.5) 
b) Journalise June transactions for ABC Ltd. No explanations are required, but account for GST assuming 
the amounts shown do not include GST. 
              (Marks: 11.5) 
 
 
Q 4 (Max Marks: 4)  
 
Fabric Inc. reported short term notes payable & salary payable as follows: 
 
 2017 2016 
Short term notes payable $13,900 $12,800 
Salary payable $6,520 $4,995 
 
 
During 2017, Fabric Inc. paid off both current liabilities that were carried forward from 2016, borrowed money 




Journalise all four of these transactions for Fabric Inc. during 2017.  
(Marks: 4) 
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Q. 5 (Max marks: 16) 
 
The following data is available from ABC Ltd.’s accounting records for the year ended 30 June 2016.  
a) Purchase of non-current assets, $55,600 
b) Sales Revenue for the year, $750,000 
c) Cash receipts from issue of bills payable, $14,000 
d) Payment of bills payable, $50,000 
e) Cash receipts from sale of non-current assets, $10,500 
f) Cash receipts from dividends, $4,300 
g) Payments to suppliers, $488,200 
h) Interest expense & payments $11,500 
i) Payments of salaries, $86,500 
j) Income tax expense & payments, $39,200 
k) Depreciation expense, $53,700 
l) Collection from customers, $693,100 
m) Payment of cash dividend, $37,800, payment of bonus dividend $37,800 
n) Cash receipt from issue of ordinary shares, $74,400 





Prepare ABC Ltd.’s cash flow statement for the year ended 30 June 2016, using the direct method. 
(Marks: 16) 
 
Q 6 (Max Marks: 12)  
 
Prior to liquidation, the accounting records of Brett, Carlos & Donald included the following balances: 
 
 
Brett, Carlos & Donald 
Cash Non Cash 
Assets 






$25,000 $150,000 $90,000 $18,000 $54,000 $13,000 
 
 
The partners share profits & losses as follows: Brett – 30%, Carlos – 30% and Donald – 40%.  




Identify & show, in table format, two ways the partners can deal with the ending balance in Donald’s account.  
(Marks: 12) 
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Q 7 (Max Marks: 10) 
 




Accumulated depreciation, $61,000 
New furniture: 






a) Record XYZ Ltd.’s exchange of old furniture for new.      (Marks:5) 
 
b) Now suppose the list price of the new furniture was $100,000 & XYZ paid $90,000 & the supplier took 
the old furniture. Now record the transaction. 
(Marks: 5) 
(Show your calculations clearly. Explanations are not required) 
 
Q 8   (Max Marks: 15)  
 
Mandy Inc. issued $750,000, 12-year, 6% debentures on January 1 2016. Mandy pays interest each 1 January & 
1 July & amortises discount or premium by the straight-line method. The business can issue its debentures 




a) Journalise Mandy’s issue of debentures & first half yearly interest accrual & payment assuming that the 
debentures were issued at par. Explanations are not required.  
(Marks: 2) 
 
b) Journalise Mandy’s issue of debentures & first half yearly interest accrual &payment assuming that the 
debentures were issued at a price of 96. Explanations are not required. 
(Marks:  6) 
 
c) Journalise Mandy’s issue of debentures & first half yearly interest accrual & payment assuming that the 
debentures were issued at a price of 102. Explanations are not required.  
(Marks: 5) 
 
d) Which debenture price results in the most interest expense for Mandy? Why?  
(Marks: 2) 
